Official Site of the Governor of Virginia Page 1 of |

{:.Print This Paga . J
For Inmodiate Release GContact
Dacamber 3, 2007

Gordon Hickey Bl Hayden
804.225.4260 DEGQ
804.291.8977 (coll) (804) 698-4447

Governor Kaine Announces Progress in Bay Cleanup Efforts
— Virginia expects to meet Bay nutrlent reduction goals for wastewater by end of 2010 ~

RIGHMOND - Governor Timothy M, Kaine teday announced Virgnla's lurgest wastewater troatment facliitles and Indualgleg within the Chesapeake Bay walershad
axpoct to meel IRl nudrent roduciion goals by the end of 2070, Facllilles will reduce the amount of nuirients in waslewatar by particlpating in Virglnia's nutrient
rading program and Tngt@anihg pollutlon cofitrol technology.

Nutelent radtction goais will ba met through a comblnatlon of aggressive stale cost-share funding, Innovative laglslalive lools and efficlent local gavernmant
planning.

“This will be a huga step forward for Virgintans and the Chasapeake Bay,” Governor Kaina said. | am pleased that industry and state and lacal government officials
have worked together 1o meet this Important commilment, We have made a significant Investmant to protect the Bay, we have spent the monay wisely and wo are
accomplishlng what we se{ out to do.”

The goal of nulriant reductlon is to improve water quality to support plants and anlmals threughout the Bay and its lidal trlbutarles by meeting and malntaining water
quality standards. This requiras a combined sffort to reduco pelnt source — or discharge points from wastewater trealment plants and industry — and nonpaint
sources of nutrients and sediment.

Faciitlos will raduce the amount of nulsients (n wastewater by participating In Virginla's nutrient lrading progran). Nutrlent trading allows fof the transfer of "credits”
among existing faciltios 1o mast hall Tequred nutilent s and 1§ anticipated To save (he Comnonweaalln and the localiltes up ta $200 million.

Trading will also reduce the costs of upgradiqg pollutlon contrel technology, which are esfimated al about $1.4 bilion to install by the end of 2010, Wastewaler
IBatment plaAt improvements Installed before 2011 are expecied lo reduce the annual amount of nutrients discharged by abaut 8 mililan pounds of nitrogen and 1
million pounds of phesphorus, as compared with 1998.
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“The nulrient {rading pro%‘ram is one of the most comprehensive efforts ever conducted |n Virginta to reduce nutident pollulion,’ Secretary of Natural Rescurces L.
Prasion Bryant Jt. said. Tt als0 will Sirengihaen an Imporiant parinership belween wastewater faclilios and agricultusal producers that will lead lo hutrient roductions
from several sources,”

“We recognize thal meeting the 2010 doadlino Is a gignificant challenge,” Department of Environmontal Quality (DEQ) Dlrector David K. Paytor said. "Tha municlpal
and Indusirial wastawater treatmenil facilitios have answered the call lo reduce nuirient paflution in Virglnia’s walersheds, and the rasull Certainky will be a healihlgr
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DEQ oversees point sources o ensure that wastawater treatment plants and lndustry meet spacific limils on the amount of nutrients entering each Bay lributary,
including raduction in aitrogen and phospherus pollution in the Bay walershed. DEQ expects lhat the scheduled deadline of December 31, 2010 will be met based
on plans developed by theso facllities.

“Tho Chesapeake Bay Foundalion applauds Governer Kaine and the Gonaral Assombly for tholr commilment and Isadarship in funding pollution reductions from
focal sewage lreatrment plonts to meat 2010 Bay cleanup goals,” saltt Ann F. Jennings, Virginia Execulive Direclor of the Chesapeake Bay Foundation. “CBF looks
forward fo working with the Kalne administration and [he legistature lo continue this positive momenium to fully restore Virginia rivers and the Chesapeale Bay.”

"The treatrant facllilies from local government and industry, as members of the Virginia Nutdent Credil Exchange Assoclation, are showlng their combined
commitment to a cleansr Bay by joining in parinership and helping conserve state grant monles while improving water quality by making lhe nooded plant
improvement to remove nulrents. [Y's been a real team effort, between the Virglnla Assoclation of Municipal Waslewator Agencles and DEQ,” sald Mark Haley,
President of the Exchanga Assoclation and Diraclor of the Hopewaell Regional Wastewator Trealment Facility.

In addition to nutrient trading, facilities will raduce the amount of nutrients In wastewater by Installing pollution conlral technology. The Virginia Water Qualily
Improvement Fund (WQIF} provides grants to asstst localities with ptant improvement construclion costs, The Fund's polnt sourca pregram has recalved a total of
$330 midlan for grants since Its incaplion In 1997, which Includes about $205 milllon proposed by Governer Kalne and former Governor Mark R, Waraer, ancl which
the General Assembly supported, for wastewater treatment projects In the current blennium.

The WQIF provides grants eanging from 35 percent o 75 percent, depending on need, for designing and Installing nutrlent reduction technotogy at publicly owned
waslewater plants, The fund also will sell credits from nutrient reductions to facilitles that cannot find lrading partners,

Lawmakers and Governor Kaino authorized issuance of an additional $250 million n bonds to suppott tachnology upgrades after July 1, 2008. In addition, the
Virginia Resources Authorily complemanted these Inltlatives by fssuing more than $240 million In bonds Lhis year for upgrades lo 10 facilities in the Bay watershed.
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